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estimate the average rate of growth for the pavphone market as a

whole during the 1985-90 period.

Using a conservative methodology, APCC calculated an average
annual growth rate of 3% for the payphone market as a whole.
Using a less conservative methodology that allowed the inclusion
of data from more sta}es, the average CAGR for the payphone market
was estimated at 5%.

On the basis of these statistics, we conclude that the growth
rate in the number of payphones in the industry as a whole has
increased substantially as a result of the introduction of payphone
competition. Compared with a growth rate of about 1.3% in the pre-
competition period (1969 to 1982), the growth rate for the
competitive period has leapt to 3-5% annually. This indicates a
clear stimulative effect on the availability of payphones to the
general public.

Sincerely,

it 7 Al

Robert F. Aldrich
Attorney for the American Public
Communications Council
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YThis method compared the number of payphones reported for
1990 (372,511) with the number of payphones reported for 1985
(318,871) for seven states for which complete data were available
for 1985 through 1990.

¥This method utilized data from 15 states, including states
for which incomplete data from 15 states, including states for
which incomplete data were submitted for the period 1985-90.
Growth rates for Bell and non-Bell payphones were computed for each
state and were averaged based on each state's share of the 1990
total and based on the relative 1990 market shares for Bell and
independent payphones.



LEC PAYPHONE STATISTICS
FROM THE FCC'S STATISTICS

____OF COMMON CARRIERS
1969 1,514,000
1970 1,507,000
1971 1,518,000
1972 1,548,000
1973 1,537,000
1974 1,564,000
1975 1,514,000
1976 1,572,000
1977 1,611,000
1978 1,653,000
1979 1,694,000
1980 1,742,000
1981 1,715,000
1982 1,787,000
1983 ?
* % %
1984 1,618,000
1985 1,606,000
1986 1,607,000
1987 1,629,000
* & %

1988 1,605,000
1989 1,623,000
1990 1,694,000
1991 1,680,000

NOTE: Discontinuities in reporting methodologies between the
period 1969-82 and 1984-87, and between the periods 1984-87 and
1988-91, make it impossible to compare the total number of
payphones across these periods.
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